
NCUA: Payday Alternative Loans Comparison 
 

 
 

PALs I PALs II 
The principal of the loan is not less than $200 
or more than $1000. 
 

Permitting loan amounts up to $2000 
dollars with no minimum amount.  
 

The loan has a minimum maturity term of one 
month and a maximum of six months. 
 

The loan has a minimum maturity term of 
one month and a maximum of twelve 
months. 
 

The FCU doesn’t make more than three PALs 
loans in any rolling six-month period to one 
borrower and makes no more than one PALs 
loan at a time to a borrower. 
 

No limit on the number of loans to one 
borrower in a rolling six-month period but 
may still only make one loan at a time to 
one borrower. 
 

The FCU does not roll over any PALs loans 
 

The FCU does not roll over any PALs loans 
 

The FCU fully amortizes the loan. 
 

The FCU fully amortizes the loan. 
 

The borrower must be a member of the 
federal credit union for at least one month 
 

Does not require a minimum length of credit 
union membership. 

 
The FCU charges an application fee to all 
members applying for a new loan that reflects 
the actual costs associated with processing the 
application, up to $20. 
 

The FCU charges an application fee to all 
members applying for a new loan that reflects 
the actual costs associated with processing the 
application, up to $20. 
 

The FCU includes in its written lending 
policies a limit on the aggregate dollar 
amount of loans of a maximum of 20% of net 
worth and implements appropriate 
underwriting guidelines to minimize risk 
 

The FCU includes in its written lending 
policies a limit on the aggregate dollar 
amount of loans of a maximum of 20% of net 
worth and implements appropriate 
underwriting guidelines to minimize risk 

 


